Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.

This announcement is for information purpose only and does not constitute an invitation or ofter
to acquire, purchase or subscribe for any securities in the Company.
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UPDATES IN RELATION TO
THE CONVERTIBLE BONDS ISSUED TO YUNNAN BAIYAO GROUP

This announcement is made by the Company pursuant to Rules 13.09 and 13.24A of the Listing
Rules and the Inside Information Provisions (as defined in the Listing Rules) under Part XIVA of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

References are made to the announcements dated 14 October 2019, 4 November 2019, 18
November 2019, 2 December 2019, 16 December 2019, 31 December 2019, 31 January 2020, 14
February 2020, 28 February 2020, 31 March 2020, 3 May 2020, 31 July 2020, 31 August 2020,
10 September 2020, 29 October 2020, 30 October 2020, 31 October 2022, 5 December 2022 and
29 December 2022 in relation to the subscription of convertible bonds with an aggregate principal
amount of HK$500,000,000 (the “Convertible Bonds™) by Yunnan Baiyao Group Co., Ltd. (&
M HEEE R A FRAF) (“Yunnan Baiyao Group™) and the amendment to the terms of the
Convertible Bonds to extend the Maturity Date of the Convertible Bonds (the “Amendment”)
(collectively the “Announcements”); (ii) the circulars dated 11 September 2020 in relation to the
subscription of the Convertible Bonds and dated 12 January 2023 in relation to the Amendment (the
“Circulars”). Unless the context otherwise requires, capitalised terms in this announcement shall
have the same meanings as those defined in the Announcements and the Circulars.

Pursuant to the terms of the Convertible Bonds after the Amendment, the Extended Maturity Date
of the Convertible Bonds is 30 October 2024, and the bondholder may exercise the conversion
rights by the Extended Maturity Date. On 29 October 2024, the Company received a notice from
Yunnan Baiyao Group, informing the Company that it would fully exercise its conversion rights
under the Convertible Bonds.



As at the date of this announcement, the public float of the Company is approximately 25.5%.
If Yunnan Baiyao Group exercises its conversion rights under the Convertible Bonds in full, the
public float of the Company will be approximately 19.84%, which does not meet the minimum
public float requirement of 25% as set out in Rule 8.08(1)(a) of the Listing Rules. Therefore, in
accordance with the terms of the Convertible Bonds, the allotment of the Conversion Shares to
Yunnan Baiyao Group is conditional upon the Company’s public float meeting the conversion
requirement.

The Company has been actively seeking investors to increase the public float. However, as of
the date of this announcement, the Company has not yet reached a firm intention regarding the
investment.

The Company will make further announcement(s) in due course to inform the shareholders and
potential investors of the Company of any significant developments in relation to the above
matters.

Shareholders and potential investors of the Company are advised to exercise caution when
dealing in the shares of the Company.
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